
ANNEX A:  
 
Sub-National Review of Economic Development and Regeneration 
 
SUMMARY 
 
The principles the review is based are: 
Managing policy at the right spatial levels 
�� there should be a devolved approach, giving local authorities and regions 
the powers to respond to local challenges and improve economic outcomes; 
�� responsibilities should be allocated in line with economic impacts, based 
on a bottom-up approach to collaboration between areas; 
Ensuring clarity of roles 
�� objectives need to be clear, with a strong focus on economic development 
measures and opportunities for sustainable growth; 
�� decision-making should be as streamlined as possible and bureaucracy 
must be minimised; 
�� strategies, policies and funding streams must be rationalised and 
coordinated effectively; 
Enabling places to reach their potential 
�� clear accountability and public scrutiny arrangements must be in place to 
allow for devolution of powers and responsibilities, including at the regional 
level, with an inclusive approach to development of regional strategies; 
�� places must have incentives to promote economic growth and tackle the 
problems of deprived neighbourhoods; and 
�� the public sector must have the capacity to work effectively with the 
private sector. 
 
The reforms are in four key areas as set out below. 
 
Empower all local authorities to promote economic development and 
neighbourhood renewal 
So that all local authorities have greater flexibilities and incentives to promote 
economic growth and tackle the problems of deprived areas, the Government 
proposes to: 
�� consult on the creation of a focused statutory economic duty for local 
authorities which would require all upper tier authorities to carry out an 
assessment of the economic circumstances and challenges of their local 
economy; 
�� reform the Local Authority Business Growth Incentive scheme to give a 
clearer focus and incentive for local authorities to promote economic growth; 
�� concentrate neighbourhood renewal funding more closely on the most 
deprived areas with greater incentives for improved performance; 
�� reform the local authority performance framework so that it includes a 
clear focus on economic development and neighbourhood renewal; 
�� consider options for supplementary business rates, working with local 
government, business and other stakeholders; 
�� work with the Regional Development Agencies so they play a more 
strategic role, delegating responsibility for funding to local authorities and sub 



regions where possible unless there is a clear case for retaining funding at the 
regional level or there is a lack of capacity at lower levels; 
�� ensure the proposed new homes agency also supports local authorities in 
its role focusing on housing, housing-related interventions, and the 
transformation of deprived communities; 
�� moving funding for most 14-19 year olds education and skills to local 
authorities as announced as part of the recent machinery of government 
changes; and 
�� work with local authorities to improve their capacity to deliver on their 
new, enhanced role on economic development and neighbourhood renewal. 
 
Support local authorities to work together at the sub regional level 
Recognising that our cities and towns are often the engines of economic 
growth and that many economic markets operate at the level of sub-regions, 
including city-regions, the Government will: 
�� allow sub-regions to strengthen sub-regional management of transport, 
and including the possibility of giving greater long-term certainty of funding for 
transport where suitable governance arrangements exist, as part of the Local 
Transport Bill; 
�� develop proposals for Multi-Area Agreements to allow groups of local 
authorities to agree collective targets for economic development issues; 
�� work with interested sub-regions to explore the potential to allow groups 
of local authorities to establish statutory sub-regional arrangements which 
enable pooling of responsibilities on a permanent basis for economic 
development policy areas beyond transport; 
 
Strengthen the regional level 
The regional tier has an important role in developing overall strategy, 
identifying priorities and opportunities for growth. More policy and funding 
decisions should be devolved from the centre. However, accountability 
arrangements need to be clearer and simplification is required. The 
Government therefore proposes to: 
�� move to a single integrated regional strategy which sets out the economic, 
social and environmental objectives for each region; 
�� place on the Regional Development Agencies the executive responsibility, 
on behalf of the region, for developing the integrated regional strategy, 
working closely with local authorities and other partners; 
�� set each region a regional economic growth objective, and set out an 
expectation for regions to work with local authorities and other key 
stakeholders to set out plans for housing growth that meet regional 
demographic pressures, and help tackle affordability and the national under-
supply of housing; 
�� reform significantly the RDAs’ objectives, replacing their current tasking 
framework with a simplified outcome and growth-focused framework defined 
by a single over-arching growth objective; 
�� give local authority leaders in the regions responsibility for agreeing the 
regional strategy with the RDAs, and for effective scrutiny of RDA 
performance; 
�� work with Parliament to agree the best way of strengthening 
Parliamentary scrutiny of regional institutions and regional economic policy; 



�� carry out a second expanded Regional Funding Allocations exercise in 
the Comprehensive Spending Review period; 
�� ensure that the work of agencies including the Highways Agency, the new 
homes agency, the Environment Agency, the Learning and Skills 
Council(LSC) and Jobcentre Plus informs, complements and contributes to 
the priorities agreed in the regional strategies; 
�� reform significantly and simplify the RDAs’ sponsorship framework in 
order to support the devolving decision-making agenda, drive further 
improvements in strategic and analytical capacity, clarify further the focus of 
the RDAs, and provide incentives for each RDA to improve continually its 
impact and performance; and 
�� give the RDAs a key role in both coordinating business support within the 
regions and in delivery, with consideration by the time of the Comprehensive 
Spending Review of a single brokerage service for business support and 
skills, and better alignment of the RDAs and the activities of UK Trade & 
Investment. 
 
Reform central government’s relations with regions and Localities 
The Government will also improve its support for regions and localities, 
including through reforms to: 
�� give the Department for Business, Enterprise and Regulatory Reform 
(DBERR) responsibility for performance management of the RDAs; 
�� give DBERR lead responsibility for the Regional Economic Performance 
Public Service Agreement (PSA); 
�� make the regional strategies subject to joint sign-off by the Secretary of 
State for Business, Enterprise and Regulatory Reform and the Secretary of 
State for Communities and Local Government; 
�� appoint a Minister for each of the regions, to provide a sense of strategic 
direction for their region and to give citizens a voice in central government, 
ensuring that government policy takes account of the differing needs of the 
nine English regions; and 
�� ensure that all the Departments involved in delivery are jointly responsible 
through the new performance management framework, as part of the 
Comprehensive Spending Review. 
 


